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LEGISLATIVE BILI 632
Approved ty the Governor April 16, 1974
Introduced ty K. Maresh, 32

AN ACT to amend secticn 77-2715, Revised Statutes
Supplesent, 1973; to change the food sales tax
credit; to provide an operative date; and to
repeal the original secticn.

Be it enacted Fky the people of the State of Nekraska,

Section 1. That section 77-2715, Revised
Statutes Supplement, 1973, be amended toc read as fcllcws:

T1%27 154 (1) A tax is herety imgposed for each
taxakle year cn the entire income of every resident
individual of this state and on the income of every
nonresident irdividual of this state which is derived
from sources within this state. The tax shall te a flat
percentage of, for each resident individual, the
taxpayer's adjusted federal income tax liatility fcr the
taxatle year, and for each nonresident individual, the
taxpayer's adjusted federal income tax liakility for the
taxatle year which is attritutatle to income derived fror
sources within this state.

The taxpayer's adjusted federal income tax
liability shall Le the amount of federal incore tax, as
deterrined under Subttitle A, Chapter I, sutchapter A,
Parts I, V, and VI of the Internal Revenue Code, for
which the taxpayer would have teen 1liakle if such
taxpayer had paid federal income tax tased on federal
taxatle income as adjusted Ly the nmodifications provided
in section 77-2716 without any allowance for «credits
against such tax permitted under the Internal Revenue
Code.

The adjusted federal income tax liakility of each
nonresident individual taxpayer which is attritutaltle to
income derived from sources within this state shall te
deterrined bty rultiplying his adjusted federal income tax
liability by a fraction, the numerator of whict is his
taxakle income derived fror sources within this state as
determined by section 77-2733, and the denominator of
which is his total federal tarxaktle income, after first
suttracting from each the amounts provided in sulsection
(1) of section 77-2716; Provided, that if the alkove
determination attributes more or less federal income tax
than is reasonatly attrikutatle to income derived fror
sources within this state, the taxpayer may petition for,
or the Tax Commissioner may require, the emglcyrent of
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any other method to attritute an amount of federal inccme
tax which is reasonatle and equitatle in the
circusstances.,

(2) {a) A resident of this state shall wmean an
individual who is domiciled in Netraska or whc maintains
a permanent place of atcde in this state and spends in
the aggregate sore than six ronths of the taxatle year in
this state; and

(t) A nonresident shall mean an individual whc is
not a resident of this state.

(3) (a) There shall also ke allowed to rtesident
individuals as a credit against the tax ieposed Ly
sections 77-2714 to 77-27,135, a fcod sales tax credit
equal to ¢em thirteer dollars multiplied ty the nusker of
allowvatle personal exemptions claimed for individuals who
are residents, exclusive of the extra exerpticns
allowaktle for age cr tlindness. A refund shall te
allowed to the extent that the food sales tax credit
exceeds the income tax payakle by the resident individual
for the taxatle year kut no refund shall ke made in any
amount less than two dollars.

(k) No individual who wmay te claised as a
personal exemption on another individuwal's return shall
ke entitled to a fcod sales tax credit or refund for
himself. If a fcod sales tax credit or refund is claimed
on more than cne return for the sare individual, the Tax
Cormissioner is authorized to detersine the individual
entitled to claim the credit or refund prcvided hetein.

{c) Any individual, other than a gperscn whc for
more than six months of the taxaktle year is a resident
patient or inmate of a puklic institution or an
organization exemgt fror tax as a charitatle instituticn,
who maintains a permanent place of atode within this
state, spending in the aggregate more than six months of
the taxable year within this state, shall Le conclusively
presumed to have paid or paid with respect tc such
personal exemptions retail sales and use taxes impcsed by
this state equal to the maximus food sales tax credit
allowable.

{dy The <credits or refunds fcr =sales taxes
allowed by this sulsection shall te claimed on inccre tax
returns or in the case of an individual nect havirg tax
liatkility in this state c¢n such forms or clairs for
refunds as the Tax Commissioner shall prescrite.

Sec. 2. 1Ihis_act_shall kecope grerative for_ all
taxakle years _comBmencip d_cr_or_after Japuary 1, 1914,
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Sec. 3. That original section 77-2715, Fevised
Statutes sSupplement, 1973, is Iepealed.



